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The Comptroller of Public Accounts maintains the STAR system as a public service. STAR provides access to a variety
of document types that may be useful in researching Texas tax law and tax policy. Documents which provide the
Comptroller's interpretation of the tax laws are accurate for the time periods and facts presented in the documents.
Letters on STAR can be the basis of a detrimental reliance claim only for the taxpayer to whom the letter was directly
issued. Documents on STAR that no longer represent current policy may be completely or partially superseded, but
there is no assurance that a document on STAR represents current policy even if it has not been marked as
superseded.

Tax laws are complex and subject to change. Interpretations of the laws may be affected by administrative hearings,
court opinions, attorney general opinions and similar authorities. STAR is a research tool, not a substitute for legal
advice. If there is a conflict between the law and the information found on STAR, any decisions will be based on the
law.
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March 21, 1978 

Michael H. Hogan 
Certified Public Accountant 
109 East 10th Street 
Austin, Texas 78701 

Dear Mr. Hogan: 

In reply to your recent letter, the following information is furnished regarding the applicability 
of Sales Tax to interior decorators. 

Where the decorator arranges for purchasing of furniture, etc. and the client is billed directly by 
the retailer, the charge by the decorator to the client for overseeing the purchase, delivery and 
arrangement of the tangible personal property is a non-taxable professional service. 

Where the decorator arranges for purchasing furniture, etc. and pays the retailer for the tangible 
personal property plus the tax, bills the client for the purchasing and arranging of furniture and 
is reimbursed by the client for the purchase price of the furniture as billed by the retailer plus 
the tax, such a transaction is not taxable if the charges are separated on the invoice.  The invoice 
must show that the retailer is being reimbursed for the furniture and is not making a sale. 

Where the client marks up the selling price, a sale has occurred and the tax must be collected.  The 
decorator should issue a Resale Certificate to the supplier in lieu of the tax.  Also, where the 
decorator arranges for taxable services, reupholstery or repair under a separated billing and marks up 
the selling price, tax must be collected from the client on the selling price.  Where the decorator  
provides a service and makes a sale of tangible personal property, the decorator must have a permit 
issue a Resale Certificate to his supplier and collect the tax from the client on the selling price of 
the tangible personal property.  The charges for services must be separately stated on the invoice. 

A lump-sum billing for services only is not taxable. 

A lump-sum billing for services and sales of tangible personal property is totally taxable. 
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Under Article 20.01(L)(2)(a), sales price Includes, "any services which are a part of the sale". 

You advised in our telephone conversation that your decorator client is not engaged in making  
custom-drapes or improving realty such as painting, carpeting, etc.,; therefore, taxability in this  
area is not being covered. 

If you need additional information or have other specific questions, please outline those questions in 
a letter and direct it to the Sales Tax Division. 

Very truly yours, 

(Mrs.) Jo Ann Dieck 
Sales Tax Division 
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